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accepting the agricultural collectivisation enforced by Moscow state socialism. In Austria the High Finance interest, which was obviously too weak within the Province of Vienna to nullify the will of the majority., succeeded in mobilising part of the provincial peasant interest, which Vas dependent on it, against Vienna. These facts would seem good to the poor Uzbek peasants who were liberated from their landlords and usurers, or to the Viennese houseowners who got rid of the Rent Restriction Act, and bad from the opposite point of view ; but what matters is not with whom the reader sympathises in each country, but the fact that the problem cannot be solved by the central authority abstaining from action. A socialist or planning state will be activist., and will make use of all the federal powers to enforce the particular development "of centralist economics which it advocates. If it is unwilling, or in consequence of the federalist division of powers unable, to do so, Big Business will centralise economic and political life in its own way.1 Anyone who dare not be the hammer, will be the anvil. If Liberals,2 describing such a state of things, find in federal deadlock " a consummation of the liberal principle ", they are right only in the very formal sense that, according to their conceptions, the state is prevented from organising economics. But they are not right if they mean that free competition will prevail within all parts of the federation : private capitalist monopoly will organise economics according to its own interests, as it has done in the national sphere in which it has developed under the protection of laissez-faire.
Any restriction of the federal powers in those fields of economics where big centralised interests prevail simply means allowing those interests to get out of control. Anyone who considers the organisation of society by Big Business, with or without the corporative state, desirable, should honestly try to let federal legislation and administration work on such lines. But it is simply undemocratic to let Big Business rule develop silently for the reason that in consequence of the constitutional structure neither the State nor the Federation is able to check it.2 The Liberal must himself decide whether he regards such a state of things as the consummation of his ideals. The Socialist, from his economic point of view, will be conscious of the alternatives. The only question he may raise is whether it is worth while leaving the member-states of a federation any economic functions at all.
1 See note 2 on p. 491.                2 Hayek, op. cit., especially p. 146.